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COMMONWEALTH OF VIRGINIA

STATE CORPORATION COMMISSION

AT RI CHVOND, NOVEMBER 5, 1998
APPL| CATI ON OF
STONE MOUNTAI N ENERGY, LC CASE NO. PUE980725
To furnish gas service to
Greer & Sons, Inc. pursuant
to 8 56-265.4:5 of the Code
of Virginia

ORDER DOCKETI NG PROCEEDI NG
AND PROVI DI NG NOTI CE

On Cctober 16, 1998, Stone Muntain Energy, LC (“SME" or
“the Conpany”) notified the State Corporation Comm ssion
(“Comm ssion”), pursuant to 8 56-265.4:5 of the Code of
Virginia, of its plans to furnish gas service to G eer & Sons,
Inc. (“Greer”) in Lee County, Virginia. According toits
notification docunents, SME is a Virginialimted liability
corporation engaged in the exploration, gathering, and
production of natural gas. Geer, a Kentucky corporation
qualified to transact business in Virginia, owns and operates
two asphalt production facilities at G bson Station in Lee
County, Virginia.

SME advises inits notification that it plans to produce
and supply natural gas to Geer solely for heating Geer’s
facilities at the sites indicated in Exhibit A, for producing

asphalt, and for providing all other fuel requirenents currently


http://www.state.va.us/scc/contact.htm#General

provi ded by fuel oil. SME has agreed to supply Greer with
vol unmes of natural gas equal to Greer’s total requirenents, but
not nore than 300 decat herns daily.

SME represents that Geer has agreed to pay it a price of
$4. 25 per MVMBtu, consistent with the price paid by custoners of
a size simlar to Geer for gas service.

The location of SME's and Geer’s facilities are shown on a
map | abel ed Exhibit A attached hereto. In order to provide
service to Greer, SME plans to construct two sales neters and
approximately 1,000 feet of buried two-inch pipe. It represents
that the gathering system including the sales neters, is or
w Il be covered by SME's gathering pipeline permt(s) to be
i ssued by the Virginia Departnent of Mnes, Mnerals and Enerqgy.

A legal description of the facilities to be installed to
serve Geer follows:

Bee Branch Facility:
Begi nning at a point on the Stone Muntain Energy
gathering line just south of the Bee Branch

Asphalt Facility, a 2" welded steel pipeline wll
be |l aid approximately 500" to the facility.

G bson Station Facility:

Begi nni ng just southeast of the G bson Station
Asphalt Facility, a 2" welded steel pipeline wll
be laid approximately 500" to the facility.

SME has certified that, to the best of its know edge, there
is no public utility certificated to provide gas service in the

area depicted in Exhibit A and that the proposed transaction



constitutes an exenpt sale of natural gas under § 56-
265.1(b)(4), which provides for the furnishing of gas service to
commercial and industrial custonmers in an area not certificated
for public utility gas services. The notification further

advi ses that gas service is expected to commence on Novenber 15,
1998 or inmmedi ately upon a determ nation by the Comm ssion that
the facilities are located in a territory for which no
certificate of public convenience and necessity has been granted
to supply natural gas service, whichever is earlier

On Cctober 22, 1998, the Staff of the State Corporation
Comm ssion filed a nmenorandum advising that Geer’s facilities
are not located within a territory for which a certificate of
public conveni ence and necessity has been granted and that, as
of the time of receipt of SME's notification, Geer’'s facilities
were not located within any area, territory, or jurisdiction
served by a nunicipal corporation that provided gas distribution
service as of January 1, 1992.

NOW THE COMM SSI ON, upon consideration of the captioned
notification, the applicable statutes, and having been advi sed
by its Staff, is of the opinion and finds that this matter
shoul d be docketed, that Geer’'s facilities are not |ocated
within a territory for which a certificate has been granted, or,
as of the tine of the Commission’s receipt of the notice

provided for by 8 56-265.4:5 of the Code of Virginia, are not



| ocated within any area, territory, or jurisdiction served by a
muni ci pal corporation that provided gas distribution as of
January 1, 1992; that a copy of the captioned notification
shoul d be nmade avail able for public inspection in the

Comm ssion’s Docunment Control Center during regul ar business
hours; that, consistent wth § 56-265.4:5 of the Code of
Virginia, this Order should serve as notification to all public
utilities providing gas service in the Commonweal t h; and that
within sixty (60) days of the entry of this Order, any public
utility so notified may file an application to provide natural
gas service to the area identified in Exhibit A hereto.

Accordi ngly,

| T IS THEREFORE ORDERED THAT:

(1) This matter shall be docketed and assi gned Case No.
PUE980725.

(2) A copy of this captioned notification shall be nmade
avai l abl e for public inspection in the Comm ssion’s Docunent
Control Center, located on the first floor of the Tyler
Bui | di ng, 1300 East Main Street, Richnond, Virginia 23219,
during the hours of 8:15 a.m to 5:00 p.m, Mnday through
Fri day.

(3) A copy of this Oder shall be served upon all public

utilities providing natural gas service in this Comonwealth.



(4) Wthin sixty days of the entry of this Oder, any gas
public utility served with this Order may file an application
with the State Corporation Comm ssion to provide natural gas
service within the area identified in Exhibit A hereto.

(5 This matter shall be continued until further Order of

t he Comm ssi on.



